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THE SITUATION 


Business activity in New England increased 
quite noticeably during January, and, while it did 
not continue to increase during February, neither 
was there a decline. In other words, business 
activity about held its own in February. 

Retail trade in this district is probably in rela- 
tively larger volume than manufacturing activity. 
Department store sales in January were 11 per 
cent larger than in the same month last year. 
December was 


The corresponding increase in 


approximately 5% per cent. The volume of 


trade is usually the smallest of any month in the 
year in February, inasmuch as that is a short 
month, and is between the winter and spring 


seasons. Boston department stores reported that 


their sales during the first two weeks of the 
month were about nine per cent larger than in 
the corresponding period of 


Manufacturing activity in 


February last year. 
New England as a 
whole was at a higher rate in January than in 
December. The cotton industry showed an im- 
provement in January, although it was operating 
at only approximately 72 per cent of the esti- 
mated normal for that month. A number of cot- 
ton centers in New England reported further 
curtailment during February. Shoe production 
in this district is usually larger during January 
than at any other time during the spring run, but 
this year it was not as large as at the same time 
last year. The woolen and worsted industry has 
been quiet for several months, but the larger 
mills, through their price policies, are making a 
strong bid for a large volume of orders for the 


season which has just opened. Conditions in the 
metal trades have improved since the first of the 
year, following a long decline in new orders. 

Basic commodity prices as a whole advanced 
sharply in January and the first two weeks of 
l‘ebruary, and then reacted slightly. This might 
have been expected after an unbroken advance of 
six weeks, which was so rapid that, if it were 
continued throughout the year, basic prices would 
rise 50 per cent. 

One of the brightest spots in the business situa- 
tion in this district for several months past has 
been the building industry. Contracts awarded 
for new construction in New England during Jan- 
uary amounted to $22,190,000, according to the 
F. W. 


in the corresponding month last year. 


Dodge Company, or nearly the same as 
Building 
costs are now higher than they were a year ago, 
so that this year’s contracts represent a smaller 
volume of construction than in January, 1923. 
3uilding costs have been tending slightly up- 
ward for about two months. 

There were more commercial failures in New 
england during January than in any month last 
year, and slightly more than the computed normal 
for January, based on pre-war experience. There 
were fewer failures in February than in January, 
and the decline was larger than usual. 

The banking situation remains favorable for 
business, although money rates, following season- 
al tendencies, stiffened slightly about the middle 
of February. Commercial paper rates in New 
York were 514-514 per cent last October, against 
a 434 per cent rate at the close of February. 
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MONEY AND BANKING 


Notwithstanding the fact that money rates 
stiffened slightly during February, the tone of the 
money market in Boston remained comparatively 
easy. Some of the more sensitive rates, such as 
the yield on Government securities or call money 
rates in New York, increased in February, but 
there was no change in the rates which the banks 
charged to their customers or upon the general 
run of commercial paper. 

The reasons underlying the fluctuations in 
money rates are to be found in the conditions 
of the member banks rather than of the Reserve 
banks. Note on the chart below the increase in 
net demand deposits at New England member 
banks at the close of each year. It was rather 
small at the end of 1921, large at the end of 1922, 
and medium last year. As a general proposition, 
the volume of loans to customers does not change 
much, while this increase in deposits is going on. 
One of the contributing factors making for 
larger deposits is the action of large corpora- 
tions in building up their bank balances at the 
end of the year when they close their fiscal years 
and issue their statements. For a short time, 


just over the year-end, funds in the banks are 
larger than usual, which makes for temporarily 
lower money rates. Within a few days after the 
first of each year, however, corporations tend to 
draw down their temporarily large deposits, in 
preparation for the usual spring increase in busi- 
ness activity. The result is a tendency for busi- 
ness men to increase their borrowings, beginning 
late in January, and to check out their deposits 
until they reach a low point about the middle 
of March, thereby bringing about a temporary 
stiffening of money rates. Deposits were built 
up over the past year-end, but then they declined 
during January and the last part of February. 
Customers’ borrowings from banks declined 
sharply in January, but increased seasonally in 
the first half of February. The latter was more 
the result of the larger volume of loans secured 
by collateral than of so-called “commercial loans.” 

The Reserve bank credit situation in this dis- 
trict is a very strong one. Member banks greatly 
reduced their borrowings from the Reserve bank 
during the first part of January, at the time when 
their customers’ deposits were built up so rapidly. 
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Deposits in the member banks decreased seasonally in January 


and February, accompanied by a similar decrease in loans and 


discounts to customers. A sharp increase in deposits over the year-end enabled member banks greatly to reduce their borrowings 


from the Federal Reserve Bank of Boston. Chart is 


based on reports from member banks in nine large cities. 
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In facet, member banks’ borrowings from the 
Federal Reserve Bank of Boston by the third 
week in January were lower than at any time in 
1923 or the last three months in 1922. Further- 
more, the recent total borrowings, which have 
averaged around $30,000,000, are the lowest for 
January or February since the winter of 1917. 
Borrowings of so-called country banks in this 
district were nearly four times as great as those 
of Boston banks during the middle of February. 
The country banks were borrowing 33.8 per cent 
of their reserve deposits at that time, while the 
3oston banks were borrowing only 8.2 per cent. 
Country banks, as a matter of fact, are borrow- 
ing well up to their seasonal average of the last 
three years, and it is the small borrowings of the 
3oston banks which permit the low total for the 
district. The member banks in this district are 
using the privilege of borrowing from the Re- 
serve bank to a relatively less extent than the 
member banks of the Federal Reserve System as 
a whole. The ratio of borrowings to reserve de- 
posits of all member banks in the United States 
during the middle of February was 28.5 per cent, 
as against 20.1 per cent for New England. 


The reserve position of the Federal Reserve 
Bank of Boston is strong. Reserves had de- 
clined seasonally during the last two months of 
1923, but they increased (also seasonally) in Jan- 
uary. 

The volume of Federal Reserve notes in circu- 
lation declined more sharply than usual during 
the first part of January, but became stabilized 
in the latter part and in February at a level almost 
the same as that of the corresponding period last 
year. 

The number of commercial failures in New 
England during January was larger than in De- 
cember of last year, which is contrary to the usu- 
al experience. This was the first month since 
early in 1922 in which a larger number of con- 
cerns failed than would normally be expected— 
“normal” being mathematically computed on the 
basis of the proportion of concerns which failed 
prior to the war, the usual seasonal fluctuations 
and the continual increase in the number of firms 
in business in this district. This situation im- 
proved in February, however, there being a 
smaller number of failures in the first three 
weeks of the month than in the corresponding 
period last year. 


a 


MONEY RATES 
















Feb. Jan., Dec, Nov. Feb., 
29, 1924, 1923, 1923, 1923, 1922 1920 
1924 Aver. Aver. Aver. Aver. Low High 
Cal MOE vy, cyaiairs avec Secataneeenmste eee 3oston 414% 5% 5% 5% 5% 4Y3% 10% 
Gomimercial: (Paper 's.5 secsie..cincseaanioeac Boston 434 5 5 5 4y, * 8 
Bankers’ “AGGeptanceS:. «.3:s:5:c:0 exc 'evicw cue es Boston 4% 4% 4% 4% 4 3 634 
Year @ollateral’ Uoanss 34.050 en. once Boston 5 5 54 544 5 434 8 
RRediscotne Rate c2 2210/25, <.esere.c onerwrecare cheese 3oston 4 44 4V, 4y, 4 4 7 
Call Money Renewalys ssccs.0ss cscs New York 4 4y, % 4% 4% 3 17 
Commercial bapen..acecesieanedeccaces New York 434 4¥%, 4% 5 434 3% 8 
| 
COMMERCIAL PAPER RATES NUMBER OF FAILURES 
FOUR TO SIX MONTHS — NEW YORK NEW ENGLAND 
: 1923 1924 
6 oF M AMV 5 OND UF Mw AMIURS OND JPM AMYDA SOND. 203 FMAMJY AS ONO JFMAMJJASOND 
| 225 i 1 a = 
200, s - 
“Normal” Trend Based on 
| 4 175|_+!906-1915 Average ——¥ 
} ; ov % j 7 seas 
| Se Wee eB eee ee: 
~“ 
Js y 150} a Sere eos Fane errs 
| s x ; 
| & 7 
9 
Be Ce) eee se Ee ee 
| 5 q Number of 
0 g Failures 
ie y 
{| 8 2] 
| & S 100} el 2 = 
} | | 
{ 
| | | 
} ~ ~ | | | 
0 l ] rarest 70Li4 Se een eel Sr 




















While the tone of the money market was easier in February than An unusually large number of firms failed in New England in 
in January, only the more sensitive rates actually increased. January, but there was a marked improvement in the first three 


Source of data—Federal Reserve Bank of New York. weeks of February. The number of failures shown in the chart 
, is an average of those reported by Dun’s and Bradstreet’s. 
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WHOLESALE AND RETAIL TRADE 


A favorable volume of business was done by the 
New England department stores during the first 
two weeks of February. Eight of the leading 
stores reported an average increase of over nine 
per cent in sales for the period February 1-16, as 
compared with the corresponding period in 1923. 
Net sales during January of reporting department 
in both Boston and other New England 
cities increased more in comparison with the same 
month a year ago than they did in December. In 
fact, the increase of 11 per cent was 
larger than that of any month of 1923 as com- 
pared with the corresponding month of the previ- 
ous year, with the exception of last March. 


stores 


average 


Net Sales 
Jan., 1924, 
compared with 
Jan., 1923 


8 Boston Department Stores ; + 11.5% 
16 Other N. E. Department Stores ........ + 9.5% 
24 Total N. E. Department Stores ........ +11.1% 
4 Women’s Apparel Shops .............. + 98% 


Of course, the above comparison, showing the 
increase in sales in dollars, is subject to fluctua- 
tions in prices. However, the total volume of 
sales transactions during January, which, prac- 
tically speaking, represents the physical volume 
of business, was reported to have been seven per 
cent greater than in January a year ago. The 
difference between the seven per cent increase in 
sales transactions and the 11 per cent increase in 
sales represents approximately the difference in 
the average level of prices of January, 1923, and 
January, 1924, of the goods sold in the average 
department store. 

The average value of each sales slip in the 


VALUE OF THE AVERAGE SALE 
| SIX BOSTON DEPARTMENT STORES | 
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The average sale in the Boston department stores during January 
amounted to $2.43, or slightly more than in January last year. 


~ > 2 
oston department stores was $2.43 during Janu- 

ary, 1924. 
¥ : : r gt « > 7 4 

of each sales slip a year ago of $2.36, and $2.22 in 


This compares with the average value 
lanuary, 1922. This increase over a year ago 
and two years ago may be the result of a larger 
sales in which 


volume of those departments 


handled higher priced merchandise. Marked in- 
creases in the sales of furs and sporting goods 
over January, 1923, may be evidence of this fact. 

The number of workers employed in the Bos- 
ton department stores during January was ap- 
proximately five per cent higher than a year ago. 
This is probably due to the fact that of the em- 
ployees taken on for the Christmas season more 
than the usual number were retained. This was 
encouraged by the favorable business during Janu- 
ary, and did not lower the sales efficiency in the 
average store reporting to this bank, since the 
average number of sales per employee per day 
was 9.5, compared with 9.2 sales in January, 1923. 
This is the first time in the last 10 months that 
more sales per employee per day have been 
averaged than during the corresponding month of 
the previous year. 

The continuance of unsettled conditions in some 
of the wholesale markets is reflected in the re- 
duction of orders for future delivery by the Bos- 
ton department stores. The total amount of or- 
ders outstanding on the last day of January, 1924, 
was over 13 per cent less than those outstanding 
on January 31, 1923. In like manner, outstand- 
ing orders of the department stores located in 
other New England cities were much lower at 
the close of January than a year earlier. 

The per cent change in the sales of the leading 


——y 


DAILY NUMBER OF SALES PER EMPLOYEE | 
SIX BOSTON DEPARTMENT STORES 
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January was the first month in nearly a year in which a larger 
number of sales was made per employee per day than in the cor 
responding month the year before. 
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departments of the retail stores reporting to this 
bank during January compared with the same 
month last year is shown in the following table: 


Att Goods) <..2... See eae SNe y Wah Beta ot Seas Sean aE + 8.0% 
Books and Stationery .......... ee re 122.3% 
Set We ek ser ae 
Gatton Wonder weae cal cence catenins aera + 5.5% 
BR UE GST i Sclied Mecdeted EN rete een erat ek anna ar ae arnen arsed + 42.0% 
MTGE Ss cesicx hare he ess 5 a Oe DRE ir OG tibet + 9.3% 
| (053 Croll ay) ] 19) 52) 11 -<c  eEn +14.3% 
NELARES © NWCA So oiiiird coach Aosta aoe ropa seal sree + 8.0% 
Vewelry and! Suverware: <6 .00..7.c0s. donee es +13.5% 
Konit) (Wider wear .2.so3-os.osc eaters ere Ae + 40% 
inens: 4nd Domestics... esa See cake + 8.0% 
NhensS: 1 GlOtrnitign sv. Weve Soto: eae a ee ere +21.3% 
Men's Furnishings ..4:¢ 2.06. 000% ce c0n .. +24.7% 
Mefi's-anti-Boys: Sn0eS «....ss a accenese ce ees —21.6% 
Nirliinemvs and’ Vets... c.20 6 ose annavenecnees +11.0% 
INUGS s CAEnets Geter ae. os ena te ayes meee as ... +19.6% 
Silk and Velvet Dress Goods .............. .. + 1.2% 
Sporting Goods: and Loys <: 24.5: 3.60 ces aoe +19.1% 
Toilet Avticles and Wrues: ooo. osc ss ee cc eet 111.7% 
Woolen and Cotton Dress Goods ............. +21.0% 
Whores: Gages: oe. ss.c con esters ere sic ee nes - 0.7% 
NVOMICES (PROSSES. 9 os. Ge oe che ewes + 6.5% 
MVotneis: Elastane ..0 ce. wate enrae aameeweres +-20.7% 


Women’s Shoes ..... 15246. 40: veeeee $27 4% 
Women’s Suits 

The departments included in 
represent over one-half of 


the above table 
the total volume of 
sales of the department stores reporting to this 
bank. ‘Those which contributed most towards 
the favorable volume of business during January 
were men’s clothing and furnishings, furs, and 
women’s hosiery and shoes. 

The January of four Boston 
women's apparel shops were close to 10 per cent 
greater than during January, 1923. 
second 


net sales in 
This is the 
which the sales of 
these stores have been more favorable than at any 


successive month in 











time during the previous year. In fact, the 
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Sales of all reporting New England department stores during 
January amounted to 11 per cent more than in the same month 


last year, an exceptionally large increase. 


average business of these apparel shops for the 
entire year 1923 was less than three per cent 
greater than during the entire year 1922. Dur- 
ing December, 1923, the sales were nearly 10 per 
cent greater than during December, 1922, and 
January business has maintained this high level of 
activity. 
Net Sales 
Jan., 1924, 
compared with 
Jan., 1923 


Boston Wholesale Grocers ....... “—10.2% 
Other N. E. Wholesale Grocers ............ + 3.8% 
Total N. E. Wholesale Grocers ..... 3.6% 


The sales of the New England wholesale gro- 
cers continued at a relatively low level throughout 
January. The dollar sales of the average con- 
cern reporting to this bank were less during Janu- 
ary than in any month since February, 1923, and 
averaged nearly four per cent below January, 
1923. The Boston group showed the larger de- 
cline in sales, due partly to the fact that sales in 
January, 1923, were larger than usual. 
crease of nearly 


The in- 
four per cent in the sales of 
wholesale grocers in New England cities other 
than Boston for January over January, 1923, com- 
pares with 11 per cent, the average monthly in- 
crease of sales during 1923 as compared with the 
corresponding months of 1922. Stocks on hand 
at the close of January of the average New Eng- 
land wholesale grocer were 131% per cent larger 
than on January 31, 1923. During January, 1924, 
the average concern collected about 65 per cent 
of its accounts that were outstanding on the first 
of the month. This is approximately the same 
rate of collections as reported for December, and 
compares with 68 per cent, the average rate for 
January, 1923. 
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Sales of New England wholesale grocers during January were 
nearly 30 per cent below the 1919 average, and were less than in 
January, 1923. 
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INDUSTRIAL ACTIVITY 


Production of basic materials in both New Eng- 
land and in the entire United States increased 
during January, following the usual seasonal 
movement. The combined seasonal tendency of 
the Federal Reserve Board's 22 basic commodities 
has been plotted on the chart below. In the an- 
nual cycle, the low point is reached in February, 
the shortest month, followed by a general upward 
tendency to the peak in October. Production 
then declines to the low point again. 


Boots and Shoes:—According to preliminary 
figures of the Bureau of Census, production in 
this district showed an increase of about 23 per 
cent during January. Shoe manufacturers work- 
ing on spring production, however, reported that 
the volume of business was not quite up to expec- 
tations. The proportion of firms reporting to the 
Massachusetts Department of Labor and Indus- 
tries operating on normal schedules was slightly 
greater in January than in the previous month, 
and a small increase in employment was noted. 


Building:—<Activity during January continued 
at a relatively high rate throughout the country. 
In New England contracts awarded totaled 
slightly less than in the previous month and in 
January, 1923. When adjusted for the seasonal 
movement and price changes, however, the Janu- 
ary index of contracts awarded stood at 126 per 
cent (1913 monthly average equals 100), the high- 
est monthly figure since January, 1923. 

Clothing:—Unsettled labor conditions _ pre- 
vailed to some extent in the New England clothing 
industry during January and February. There 


Although industrial output expanded in New 
England, the increase was not so great as for 
the country as a whole. One of the most im- 
portant phases of the industrial situation in New 
England was the continued large volume of build- 
ing. The monthly report of the Massachusetts 
Department of Labor and Industries indicated 
that about one-fourth of the reporting concerns 
were operating on part-time schedules. (See 
chart below. ) 


was an increase in January in the proportion of 
Massachusetts firms reporting part capacity but 
operating on full-time schedules. 


Cotton and Cotton Textiles: —Consumption of 
raw cotton increased in New England and in the 
country as a whole during January, but was con- 
siderably less than in the corresponding month a 
year ago. The figures of average active spindle 
hours also indicated a slight increase in mill ac- 
tivity. Virtually no change was noted during 
January in the proportion of Massachusetts firms 
reporting normal operations, although there was 
a decrease in employment of over 10 per cent. 


Tron and Steel:——January pig iron production 
increased slightly over the previous month, the 
daily average output being the highest recorded 
since last October. Steel ingot production showed 
a substantial increase, one of 26 per cent from 
the December, 1923, figure. Unfilled orders of 
the United States Steel Corporation were eight 
per cent larger on February 1 than on January 1, 
and during the nionth the rate of activity was 
greatly increased. 
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About 51 per cent of Massachusetts factories were operating on 
full time and at normal capacity during January, a smaller pro- 
portion than in December. 

Source of data—Massachusetts Department of Labor and 


ndustries. 


7 

Some of the strictly seasonal changes in production from month 

to month are due to the changing number of days in the month, 

but there is also a gradually larger output from the first of the 
year until October. 


Source of data—Federal Reserve Board. 
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Paper and Pulp:—The pulp wood cut of the 
present season was reported in mid-February to 
be about two-thirds of normal. The decrease in 
production was said to be due to fairly large sup- 
plies carried over from last season, rather than 
to any appreciable decrease in consumption. Pulp 
mills were generally running at nearly capacity in 
northern New England during January. The re- 
porting Massachusetts paper-making concerns in- 
dicated decreases in the rate of operating activity 
and in employment. 


Rubber :—Slightly increased activity was noted 
in the rubber manufacturing plants of New Eng- 
land early in February. Of the Massachusetts 
concerns reporting in January, about the same 
number indicated normal operations as in Decem- 
ber. During January employment was nearly 
the same as for the previous month in the plants 
manufacturing rubber goods and tires and tubes, 
but an eight per cent decrease was noted in the 
factories producing rubber footwear. 


Silk and Knit Goods:—Imports of raw silk in- 
creased substantially during January, and were 
higher than any monthly figure since November, 
1922. Stocks and manufacturers’ takings also 
increased. The proportion of Massachusetts silk 


manufacturing plants reporting capacity opera- 
tions increased, and employment also showed a 
slight expansion. In the hosiery and knit goods 
lines, there was virtually no change in activity, 
while a decrease in employment took place. 


Transportation:—The movement of merchan- 
dise over all the railroads of the country during 
the first month of the year increased in volume 
from December, and was unusually large. On 
the New England roads carloadings of merchan- 
dise and miscellaneous freight increased over the 
previous month and were considerably above those 
of last year. When corrected for the seasonal 
movement, which ordinarily is slightly downward, 
the increase during January is somewhat more 
strongly emphasized. 


IV ool: —Consumption of raw wool in New Eng- 
land during January, according to preliminary 
figures of the Bureau of Census, showed an in- 
crease of 16 per cent over December, compared 
with a 20 per cent increase in the figure repre- 
senting the entire United States. Machinery ac- 
tivity was well maintained in the principal New 
England centers. In the concerns reporting to 
the Massachusetts Department of Labor and In- 
dustries, there was a small increase in operating 
activity, but a very slight decrease in employment. 


EMPLOYMENT CONDITIONS IN LEADING INDUSTRIES 


--——————Per Cent of Firms Operating 


Full Time 
Full Capacity 





Full Time 
Part Capacity 


Employment 


Full Time Change, Jan. com- 


7—-————— Massachusetts Total U. S. pared with Dec. 

Dec. Jan. Dec. Jan. Dec. Jan. Mass. U.S. 

ALE INDUSTRIES s0teeoles oom 55% 50% 21% 25% 75% 71% — 42% — 09% 
Boots ‘and Shoese...ctss sn seinen 30 30 18 26 67 73 + 1.7 +. Q3 

Boots and Shoes, Cut Stock........... 38 35 19 39 (No Data) + 6.0 (No Data) 
BOXES. (Paget scans od crnc sve notsrocices 63 56 12 20 90 80 — 38 — 40 
Bread and Other Bakery Products.... 82 81 18 17 88 88 — 12 — 21 
Clothings, (Men Sissi: < ac0 os ccd o ecrown ees 42 31 19 42 65 63 2.6 + 5.4 
Clothing, Women’s: ...... <<< <s<0008 08 50 36 29 32 66 75 = 63 +10.1 
COtOit “Goods. detest ccexcwanle karin 39 40 18 17 82 76 -10.9 — 24 
Eilecttical Machin@ry.¢ cece oacccscus 78 83 Ze 17 93 87 Zz - 0.8 
Foundry and Machine Shops.......... 57 43 28 34 a3 73 = 26 — 50 
BURttne- 5. vee Satan ae wacker 63 48 18 32 82 69 ee - 31 
Hosiery and Knit Goods... <s2:.<.605 56 50 2 38 72 74 — 29 — 0.7 

MNGNGG Maye crc recente ere Fe 69 13 17 (No Data) — 32 (No Data) 
CAPE: ics. Searaicoic  waiaioir cee Sees AOA 42 46 46 46 84 79 As 47 + 03 
UHI etaterea fae a et cer ee avarotel a eeeae (No Data) (No Data) 88 76 (No Data) — 15 
MEAGHINE DOONS siec 05 dos arin ued tire seas 50 39 36 39 85 81 — 2.1 3:7 
Paper and’ Wood Palins ic.:<cc.2ee06. 72 60 0 5 56 51 25 is 
Printing and Publishing, Book and Job. 66 74 28 23 92 93 + $3 1.0 
IRUDDEE WALESh 205. .-o8 oe. cine waco Seas 44 33 33 0 55 56 + 3.7 +. 39 
SH a GOUl SE aaa aries Guar ca wanes 18 45 36 18 61 62 1 0.7 — 08 

‘Rextile: (Machinery. 245.59 .0ca0soceve 62 54 31 15 (No Data) - 48 (No Data) 
Woolen and Worsted Goods TER ye Ae eer ae 48 53 15 16 42 74 — 0.8 a 1.7 

Sources of data—Massachusetts Department of Labor and Industries and U. S. Department of Labor. 
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NEW ENGLAND MARKETS 


expansion in business activity, 
in the 


more apparent 
distribution and retail consumption of 
goods than in the manufacturing phase of in- 


dustry, characterized the New England markets 
During the first half of February, 
fairly stable 


continued increas- 


in January. 


the general situation remained 


neither noticeable decline nor 
ing activity being evident. 
Favorable weather during January and Febru- 
ary was an important 


trend of the 


factor in influencing the 
markets. Outdoor work such as 
construction operations was possible with but 
little interruption, and open roads and good rail 
service facilitated the prompt and continuous ship- 


ment of goods. Trade in wholesale lines 


was 


Boston:—January retail trade in the reporting 
department stores was exceptionally good, ex- 
ceeding that of January a year ago by 11.5 per 
cent. The leather market developed strength in 
January and early February. The wool market 
was firm, but trading somewhat quieter during 
February than in the previous month. 


Brockton:—Industrial 
largely 


conditions, centered 
about the shoe manufacturing industry, 
improved during January and February. Janu- 
ary employment in reporting establishments 
showed an increase of almost 10 per cent, and 
there was a small increase in average weekly earn- 
ings. Building activity was well maintained dur- 
ing January. 


Fall River: and industrial condi- 
tions in January and the early part of February 
were somewhat less encouraging than in the last 


' ee 


-Business 
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cautious and orders as a rule were relatively 
small, yet the aggregate volume was substantial. 
Retail distribution of merchandise was reported 
to be satisfactory, and the increase of sales in the 
reporting department stores of this district dur- 
ing January over the corresponding month of 
last year was considerably greater than the aver- 
age monthly increase during 1923 over the previ- 
ous year. 

Manufacturing activity in Massachusetts dur- 
ing January was slightly greater than in Decem- 
ber. One of the charts below, however, illus- 
trates the predominance of part-time operations 
among the establishments located in the textile 
and shoe manufacturing centers of Massa- 
chusetts. 


month of 1923. Curtailment was extended in the 
gray goods mills, and unemployment became more 
apparent. A large decrease in employment was 
noted in the reporting establishments. 


Haverhill:—Some improvement in the labor 
situation was made in the shoe industry during 
January, and reports of good business were is- 
sued from many of the factories in this city. Em- 
ployment and average weekly earnings of report- 
ing concerns showed substantial increases. The 
building industry continued active. 


Lewiston:—January reports on industrial con- 
ditions in this section indicated gradual improve- 
ment. The cotton mills were reported as run- 
ning on practically normal schedules in mid-Feb- 
ruary, with night work in some departments. Cur- 
tailment was not extended to the degree found 
in other New England centers. 





WORKERS CALLED FOR BY EMPLOYERS 
STATE FREE EMPLOYMENT OFFICE 
TFORD, CONNECTICUT 
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Activity was lower in cities sp pecializing in the aia of 
‘ n’s shoes and highest in those of widely diversified industries. 


In Hartford uation January a smaller number of workers were 
called for, following the trend of the past few months. 
S Connecticut State 


trce of data 


Department of Labor. 
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Lynun:—January business in the shoe industry 
totaled fairly large, in spite of existing labor 
troubles. Some factories reported being sold up 
for late spring and early summer delivery. In 
the reporting concerns a slight decrease in em- 
ployment was reported, but average weekly earn- 
ings tended higher. 


Manchester:—Improvement in conditions in 
the local cotton manufacturing industry contin- 
ued during January. A majority of the mills 
were being operated practically full time, al- 
though some departments were on part time. The 
situation in the boot and shoe industry continued 
fairly good. Building activity decreased during 
January, but was far ahead of last year. 


New Bedford:—During January general busi- 
ness conditions were less seriously affected than 
in some of the other New England cotton centers. 
The market in fine goods, New Bedford's princi- 
pal product, was fairly well maintained, and most 
of the mills operated on nearly normal schedules. 
Three-quarters of all the reporting concerns were 
on full-time schedules, a slightly smaller propor- 
tion than in December, but there was practically 
no change in employment or average weekly earn- 
ings. 

Providence :—Cotton textile mills continued to 
curtail during January and February. Few of 


ACTIVITY IN NEW ENGLAND INDUSTRIAL 


them were operating with normal working forces. 
The building industry was more active than in 
December and January, 1923. Retail trade dur- 
ing January was exceptionally good, and some- 
what better than in most of the New England 
cities. 


Springfield:—The proportion of reporting 
firms operating full time decreased sharply dur- 
ing January, with resulting decreases in employ- 
ment and average weekly earnings. Figures of 
the Public Employment Office for the month fol- 
lowing January 15, however, showed an increase 
in the demand for help and in positions filled, 
compared with the preceding 30-day period. 


Waterbury:—General business and industrial 
conditions showed some improvement in January, 
with the metal trades particularly active. Em- 
ployment in eight reporting brass concerns in- 
creased slightly over December, and was about 
two per cent greater than the figure of January, 


1923. 


W orcester:—Conditions in the different indus- 
tries varied greatly in January, typical of the 
general situation throughout New England. The 
textile mills were less active, business in the met- 
al trades improved over the previous month, and 
some of the steel and wire mills were reported to 
be working overtime. 


CENTERS 


January, 1924 


7-—— Manufacturing Activity ———, 
Establish- % Oper- Employees 
ments ating at % Change 

Reporting Capacity from Dec. 
13a fol | ee eae mea 166 58% _— 4.2% 
Bridseport: ace sc 18 at — 0.2 
BrocktOh 544.60 0s 31 48 +. 8.6 
Burlington ........ aS - 
Cambridse: 60s. 4] 61 — 28 
Balt: ORavek io dsc 21 57 — 37.2 
PHCHDUte osc asae 17 47 — 23 
THARELORG ..cssecsaaides “3 a Sr 
FRAWESIINEL oct Geetorn% 35 Zt + 26 
12 (0) 5 (0) <a eee 9 56 + 28 
BSARWECHCES sled tees sc 15 47 — 22 
TAGIGG ELS 5. aise arsenieveels 16 31 —=— oo 
WENT lum a cuata satiny eats oes 32 19 — 10 
Manchéster ..64:65%2 a es ie 
New Bedford ..... 20 50) 0.0 
New Elavet.<...... - ae oe 
POADOGY 2 scfensen- 13 54 — 04 
PORtANG | Sar oacdes 
Providence 44.64.44: - vy af 
Sprineield. 3cenc na. 41 44 — 6.1 
PAUMEON <5.as%1. oes 17 59 — 18 
Waterbury <.<.cc. 8 oe - 0.1 
Worcester eee et ee 57 42 = 3.4 
h. : F employmeit dat Massachusetts Department 


of 


-—~————_General Activity ——_—_— 
3uilding % Change 3ank % Change 
Permits from Debits from 
(In thous. ) Jan., 1923 (In millions) Jan., 1923 
$3,504 + 56.1% $1,570 - 2.4% 
349 +193.5 oe me 
189 +- 183.9 21 — 22 
12 +243.0 
159 + 75.6 ae P 
108 1 27 34 — 5.6 
36 — 64.0 ae 
564 + 327.5 136 +21.5 
48 269.5 rae ee 
110 +266.5 17 — 38 
190 41.8 se =a 
150 L. 427 PA. — 17 
20 +-413.0 26 +18.2 
72 +252.7 18 — 53 
286 + 11.1 32 + 3.1 
725 + 267.2 93 + 5.6 
256 +732.0 41 +10.6 
oF ra 160 + 03 
1,218 - 40 73 + 0.6 
, st 36 +12.5 
445 + 93.4 74 + 2.1 
Labor and Industries, Manufacturers’ Association of Bridge- 


port, Waterbury Chamber of Commerce. 
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COMMODITY PRICES AND MARKET CONDITIONS 


Wholesale commodity prices increased sharply 
during the first six weeks of 1924, advancing at 
a much more rapid rate than during the corre- 
sponding period of last year. This rate, if con- 
tinued through 1924, would cause prices to rise 
50 per cent. In the second half of February a 
slight reaction set in, and prices fell to the level 
existing at the beginning of the month. The 
chart below shows that prices in England also in- 
creased rapidly during this same period, corre- 
sponding closely to the movement in this country. 

The volume of business and distribution of 
merchandise increased during January in the 
country as a whole and in New England. Car- 
loadings of merchandise and _ miscellaneous 
freight in New England, as indicated on the chart 
below, were considerably above those of Decem- 


Building Materials:—Building costs turned 
slightly upward in January. Firmer markets ex- 
isted for some of the more important materials, 
and fewer price recessions, even on account of 
larger orders, were reported. Stocks of lumber 
and brick, following the seasonal movement, in- 
creased. \WVhile the labor situation remained 
generally unchanged, there was a slight seasonal 
increase in labor costs. 


Cotton:—The price trend of raw cotton was 
generally downward during January, followed by 
a very sharp decline to 30 cents in the first three 
weeks of February. Daily spot sales in New 
York and New Orleans during February were 
erratic, but averaged about the same as during 
the previous month. The total world’s supply 
and the total supply in the United States on Feb- 


ber and January, 1923. Retail distribution was 
also large, and with stocks of merchandise kept 
at a relatively low volume, the rate of turnover in 
the reporting department stores of this district 
was higher than a year ago. 

Of the important industries in New England, 
the situation in the cotton textiles was perhaps the 
most unsatisfactory. Reports of less favorable 
conditions were issued from some of the cotton 
centers early in February. Although the volume 
of business was somewhat below that of last 
year, reports during January and February from 
the principal shoe manufacturing centers indi- 
cated gradual improvement. The fall lines of 
woolen textiles were put on the market in Febru- 
ary at prices that indicated strong competition 
among the manufacturers. 


ruary 1 were both about 10-15 per cent below the 
figures of the corresponding date of 1923. 

Cotton Teatiles:—Further declines in un- 
finished cotton goods were noted during January 
and February. Prices of many gray goods were 
reported as being under the cost of replacement. 
Print cloth prices continued weak, and late in 
February were quoted lower than at any time 
since last summer. Sales in primary markets 
continued small. During the month following 
January 15, Fairchild’s cotton goods average 
price fell gradually. 

Farm Products:—Prices of farn) products 
tended downward in January, although there 
were advances in some of the more important 
items of this group. Corn advanced after show- 
ing weakness during the last two months of 1923, 
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Basic material prices rose sharply during January and the first 
part of February in both the United States and England. 
Source of data—Federal Reserve Bank of New York. 
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Carloadings of merchandise by New England railroads were 
unusually large in January, indicating a strong condition of the 
commodity markets. 
Source of data—American Railway Association 
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and wheat and wheat flour prices tended up- 
ward. 


Fuels:—Prices of both anthracite and bitumi- 
nous coal were firm in the first weeks of January, 
advancing slightly late in the month and during 
the first three weeks of February. In the lead- 
ing eastern markets greater activity was evident 
than during the closing weeks of 1923. Petro- 
leum prices continued upward, and late in Febru- 
ary were virtually back to the level existing a 
year ago, just prior to the 1923 decline. 


Hides and Leather:—More active and advanc- 
ing markets prevailed in the hide and leather in- 
dustries during January and the first half of 
February. Packer hides showed considerable 
strength, although prices were still slightly below 
those noted early last year. Advances in calf- 
skins and kips brought quotations above the level 
existing a year ago. 


Iron and Steel:—Pig iron and steel prices were 
firm during January, advancing slightly in the 
early weeks of February, with increased market 
activity. Structural steel sales, while under those 
of December and January, 1923, were substan- 
tially above the monthly average of 1923. 


Non-Ferrous Metals:—Excluding copper and 
silver, increased activity and prices characterized 
the important non-ferrous metals markets during 
January and the first half of February. Both 
lead and tin prices reached levels in February 
higher than the peaks of 1923, or higher than 
any point reached since 1920. Copper increased 
slightly late in February, after having declined 


THE COURSE OF COMMODITY 


COMMODITY PRICE INDICES: 
3UILDING MATERIALS—Bureau of Labor Statistics.... 
Cost or Livinc—Massachusetts State Commission.... 
Retart Foop Prices—Bureau of Labor Statistics..... 
WHOLESALE Prices—Bureau of Labor Statistics..... 
Basic ComMopities—Federal Reserve Bank of N. Y.. 


WHOLESALE COMMODITY PRICES: 
Cotton—spot, middling uplands (lb.)............... 
HipEs—packer, heavy native steers (Ib.)............ 
LEATHER—Ssole, scoured oak backs (lb.) 
PETROLEUM—Mid-Continent, 33-35.9° (bbl.)......... 
Pic Iron—basic valley furnace (ton)............... 
Print CLotrus—27”, 64 x 60 (yd.) 
SUGAR refined: 2 OLDS) sieves e's a setiaverneiacscevhaie scandal diveciavelecs 
Woot—Ohio delaine, unwashed (lb.) 
Wooten Goons—ll-oz. serge (yd.)............0000% 


*Peak prices of hides and leather came in 1919. 





in the previous month to a lower level than any 
recorded during 1923. 


Paper:—Prices of practically all grades of 
paper were firm in January and February. Quo- 
tations for writing and wrapping paper and 
newsprint were substantially the same as those 
of a year ago, with but little change during all of 
1923. Pulp prices remained generally firm, al- 
though mid-February quotations of domestic 
bleached sulphite were about 10 per cent lower 
than the price existing early in January. 


Rubber:—New York spot prices of crude rub- 
ber, smoked sheets, continued downward in Janu- 
ary and the first half of February to a point al- 
most 30 per cent below the February, 1923, peak, 
the highest level reached subsequent to 1920. 
After the middle of February, increased demand 
for futures and a strengthening in foreign mar- 
kets improved the tone of the domestic situation. 


IV ool:—Prices of most grades of raw wool 
were firm during January and February. Dun’s 
average of 98 quotations continued to advance, 
agreeing very closely with prices existing early in 
1923. Both tops and yarns were firm in quiet 
markets. 


Woolen Textiles: —Opening prices of fall lines 
were approximately the same as last year’s, al- 
though some repeat numbers were quoted lower. 
New quotations appear to be competitive, espe- 
cially on staple worsteds. New orders were con- 
siderably less than those recorded at the fall 
openings of last vear, which, however, were un- 
usually large. 


PRICES 


+Last high point of hides, petroleum and pig iron came in 1922. 


Wholesale commodity prices are taken 


1919 1920 1921-22 1923 January Feb. 27, 
Average Peak Low Peak Average 1924 
100 300 155 204 181 
100 203 155 161.6 160.1 
100 219 139 151 149 
100 247 138 159 151 a 
100 296.2 121.4 161.3 148 151.5% 
$0.13 $0.44 $0.11 $0.376 $0.342 $0.296 
18 Bas 10 Zor 142 16 
45 1.03* 45 5S. 42 42 
93 3.50 1.00 2.247 1.30 1.60 
14.71 48.50 17.75 34.007 21.00 22.00 
034 165 043 088 082 .074 
043 Bao 048 100 084 086 
24 1.00 aa 59 554 565 
AS 4.05 2.35 3.12 2.88 2.68 
from trade papers quoting prices in leading markets. 
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THE RELATIONSHIP OF SAVINGS DEPOSITS TO BUSINESS EXPANSION 


The rate of growth of the business of this coun- 
try is proportionate to the rate of growth of the 
amount of capital in the country. Abundant 
capital and consequent low money rates permit 
plant expansion, new equipment, more machinery 
and a larger volume of sales in inventories, requir- 
ing more workers, more homes and more trans- 
portation. Additions to capital, in turn, are pro- 
portionate to the amounts of savings that can be 
made out of earnings. If, then, the growth of the 
country is so dependent upon savings, it is im- 
portant that the trend of savings should be studied 
closely at all times. 

The word “savings” ordinarily calls to mind the 
thought of savings deposits in a bank. Broadly 
speaking, there are two general classes of capital 
savings, and it is important to differentiate be- 
tween them. First, there are the savings made by 
business concerns, and, those made by 
individuals, whether they be workmen, merchants, 


second, 


business men, bankers or investors. In the case of a 
corporation, its savings are that part of its profits 
which is either added to the liquid assets in the 
form of cash, bank deposits, accounts receivable, 
or investments in securities, or that which may be 
added to the tangible assets in the form of repairs 
and improvements to offices and factories, addi- 
tional materials and supplies, and goods in process. 
Although this is not generally realized, these cor- 
porate savings are one of the principal sources of 
capital accumulation in this country. In other 
words, corporations themselves, through their 
own savings, very largely finance the industrial 
growth of the country. 

The other large class of savings, namely, that 
by individuals out of salaries, wages, com- 


missions or other income, is also an important 
factor in the accumulation of capital, although 
perhaps not as large a one as corporate savings. 
The growth of savings of individuals, however, in 
addition to their inherent importance as a source 
of new capital, furnishes an excellent index of the 
social development of the citizens of any country 
or part of the country. Residents of New Eng- 
land have long been noted for their thrift, and it 
is only natural that this district should be the 
home of the mutual savings bank, and therefore 
that this institution should be more firmly en- 
trenched here than in any other section of the 
country. 

In spite of the dependence of the business world 
on savings, both corporate and individual, there 
is a great scarcity of statistical data bearing on 
the subject. During recent years, the Federal 
Reserve banks have undertaken the collection of 
savings deposits statistics. The latest general sur- 
vey, made as of December 31, 1923, shows that 
the amount of savings deposits, as well as_the 
number of depositors, continued to increase in 
1923 at a rate which compares favorably with that 
of any recent year. Comparisons of the increases 
during the past year, as compared with former 
years, are shown graphically on the first two 
charts below. 

While the mutual savings bank is an old New 
england institution, the large volume of savings 
deposits in national banks, state banks and trust 
companies is a comparatively recent development, 
and the amount on deposit in mutual savings 
banks in this district is still, of course, several 
times that in the savings departments of national 
banks, state banks and trust companies. Further- 
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Savings deposits continued to increase during the last half of 
1923, but at a slightly less rapid rate than in the first half of 
the year. 





NUMBER OF SAVINGS ACCOUNTS 
485 NEW ENGLAND BANKS 
200.1920 1921 1922 1923 1924 
~ 
N 
© 150 





100 





on 
oO 





Per Cent of January /,/920 


| 0 








a J 





While there are three times as many savings accounts in mutua! 


savings banks in this district than in National banks and trust 
companies, during the past four years there has been a larger 
growth in the amount on deposit than in the number of deposits. 
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more, the mutual savings banks have many old 
and large accounts accumulating 


compound interest dividends, 


rapidly through 
with the result that 
the average savings account in a mutual savings 
bank in this district is some 
than are similar 


25 per cent greater 
accounts in a national bank, a 
trust company or a state bank. 

There are 
served when 


two different viewpoints to be ob- 
studying the growth of savings de- 
posits in mutual savings banks, as compared with 
those in national banks, 
banks. 


trust companies or state 
The first is to analyze the actual amounts 
of the changes, and the second is to study the rates 
of changes, that is, the percentage changes. 

The mutual savings banks in this district are 
so much larger than the savings departments of 
the other banks that it is to be expected that the 


total savings deposits in mutual savings banks 
should regularly increase by a larger volume. 


This is the case, but there is an important differ- 
ence in the means by which the volume of savings 
deposits grows in mutual savings banks, as com- 
pared with other banks. All accounts are, of 
course, increased either by putting in new savings 
or by allowing the interest dividends to be credited 
to the accounts and not withdrawn when payable. 
In one respect, this is a distinction without a dif- 
ference, inasmuch as an interest payment by a 
bank on a deposit is just as much income for a 
depositor as if it were an interest payment on a 
high-grade bond or real estate mortgage, or any 
other form of investment. Some of the older 
residents of New [England treat their savings 
bank dividend payments in just this manner, and 
use them as one of their chief means of support. 
The majority of depositors in the mutual savings 
banks, however, allow their interest to remain on 


deposit, and this, in recent years, has formed the 
chief source of growth of savings deposits in the 
mutual savings banks of this district. Out of an 
$151,123,000 in the savings deposits 
of 296 mutual savings banks in New England dur- 
ing 1923, less than one-half, or only $67,472,000, 
Was net new principal, the remainder being made 
up of interest credited to accounts. On the other 
hand, the growth of the savings deposits in na- 
tional banks, trust companies and state banks has 
been brought about in the main by the addition of 
new principal ; 


increase of 


in 1923, for example, 74 per cent 
of the total increase occurred in that way. 
Granted that the total deposits of all depositors 
in mutual savings banks,—constituting the larger 
group,—are growing by larger amounts than are 
the total deposits in the savings departments of 
national banks, trust companies and state banks, 
it must, nevertheless, be admitted that the latter 
are growing at a faster percentage rate. Note on 
the first two of the series of charts below how 
much more rapid has been the rate of increase in 
both the volume of savings deposits and the total 
number of savings accounts in commercial banks, 
as compared with those of the mutual savings 
banks. The total amount on deposit in the re- 
porting savings banks on December 31, 1923, was 
24 per cent greater than at the time the first re- 
port was compiled by this bank, as of January 1, 
1920, whereas in the same period the total amount 
of savings deposits in the reporting commercial 
banks increased by 65 per cent. 
wider difference in the 
number « 
banks. 


There is an even 
rates of growth in the total 
)f savings accounts in the two groups of 


So far in this analysis only the total amount of 
deposits and the total accounts have been con- 
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While the size of the average deposit in commercial banks has 
been growing for the past two years, it is considerably less than 
the average deposit in the mutual savings banks. 


CORRECTED FOR SEASONAL VARIATION AND NORMAL GROWTH 
SIXTY-FOUR NEW ENGLAND SAVINGS BANKS 
1921 
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Monthly reports from representative New England savings banks 

show that deposits are noticeably affected by changing business 

conditions. The normal growth of deposits is assumed to be the 
rate of dividends paid. 
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sidered. Now the changes in the average individ- 
New accounts are 


usually smaller than old ones which have had the 


ual deposit will be analyzed. 


opportunity of being built up through past divi- 
Hence, it is but natural that the 
amount of the average individual savings deposit 


dend payments. 


in a commercial bank in this district should be less 
than in the mutual savings bank, $430 against 
$548. During the past two years, however, the 
size of the average individual savings deposit has 
increased by equal amounts ($41) in both the 
commercial banks and the mutual savings banks. 
Therefore, there was a larger percentage increase 
in the size of the average individual savings de- 
posit in the commercial banks in the past two 
years than in the mutual savings banks. This 
fact, too, is brought out on the third of the series 
At the close of 1923, 
the average savings account in both commercial 
banks and mutual savings banks in this district 
was larger than at any time in recent years. 

Not only does the growth of savings affect the 
business expansion of the country, but, conversely, 
changes in business activity affect the volume of 
savings, both corporate and individual. A group 
of 64 representative mutual savings banks in New 


of accompanying charts. 


SUMMARY OF 


increased 
The volume of distribution 


Production of basic commodities 
sharply in January. 
continued larger than a year ago, and the whole- 
sale price level remained unchanged in February. 
There was an increase in the demand for credit 
for commercial purposes. 


Ingland has co-operated with the Federal Re- 
serve Bank of Boston for several years in making 
available monthly changes in the volume of de- 
posits and the number of depositors. The volume 
of deposits in these banks has been increasing for 
years at a fast and quite constant rate. This 
growth, in fact, has been so notable that it tends 
to obscure the real effect of changes in the volume 
of employment and earnings on the amount of 
savings deposits. The bank has measured this 
rate of growth, and has eliminated it on the fourth 
chart of the series, so that the so-called “cyclical 
changes” in deposits could be more clearly studied. 
One of the most interesting things disclosed by 
this index is that the volume of employment and 
business activity usually changes six months or 
a year in advance of changes in the cyclical trend 
of savings deposits. Just why this should be so 
is not entirely clear, although it is probably a re- 
flection of the natural thriftiness of people and 
their inclination to keep up their habit of saving 
just as long as possible, even in the face of some 
reduction in income. 

The conclusion to be drawn from the above 
survey of the savings bank situation in New Eng- 
land is that there was a marked improvement in 
the year 1923. 


BUSINESS CONDITIONS IN THE UNITED STATES 


Production:—The Federal Reserve Board’s in- 
dex of production in basic industries increased 
eight per cent in January, and was at approxi- 
mately the same level as a year ago. This in- 
crease followed a downward movement which had 


been under way since May, 1923. The increases 
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over December which occurred in most of the in- 
dustries were particularly large in production of 
steel ingots, lumber and bituminous coal and in 
mill consumption of cotton. A small but gen- 
eral reduction of working forces at industrial 
establishments resulted in a slight decline in the 
index of factory employment. The largest de- 
creases occurred at plants manufacturing food 
products and tobacco. Contract awards for new 
buildings in January were slightly higher in 
value than in December and were 26 per cent 
above a year ago. 


Trade:—Railroad shipments, particularly of 
miscellaneous merchandise, increased during 
January, and total carloadings were somewhat 
above the high level of January, 1923. The index 
of wholesale trade increased 11 per cent during 
January, and was slightly higher than a year 
ago. Sales of groceries, meat and drugs were 
larger than in January, 1923, while sales of dry 
goods and shoes were smaller. Retail trade in 
January showed the usual seasonal decline. Com- 
pared with a year ago, department store sales 
were seven per cent larger, and stocks of mer- 
chandise at these stores, after declining in Janu- 
ary, were six per cent above last year’s level. 
Sales of mail order houses in January exceeded 
those of a year ago by 11 per cent. 


Prices:—The wholesale price index of the Bu- 
reau of Labor Statistics remained unchanged dur- 
ing January, and was at a level three per cent 
lower than a year ago. Prices of fuels and 


building materials, which had been declining since 
early in 1923, increased in January, while prices 
of farm products, foods and clothing declined. 
During the first two weeks of February prices 
of hogs, sugar, hides, lumber and metals ad- 
vanced, while prices of cotton, wheat and silk 
declined. 


Bank Credit:—The volume of borrowing for 
commercial purposes at member banks in leading 
cities, after an almost continuous decline for 
more than three months, increased considerably 
during the latter part of January and the first 
two weeks in February. This increase was ac- 
companied by a decline in loans secured by stocks 
and bonds. ‘Total loans and investments of the 
reporting banks are now slightly larger than a 
year ago. Commercial loans and loans on stocks 
and bonds are larger, but investments are smaller. 
At the Federal Reserve banks the total volume 
of earning assets fluctuated within narrow limits 
during February. The large return flows of 
currency and the repayments of discounts, which 
characterized the early weeks of the year, did not 
continue after January. Since the first week in 
February, the volume of discounts for member 
banks has been about $500,000,000, and the hold- 
ings of securities purchased in the open market 
about $400,000,000. The easier money condi- 
tions of January were followed in February by 
slightly firmer rates on acceptances and on short- 
term Government securities. Commercial paper 
rates in the New York market remained un- 
changed at 434 per cent. 
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Weekly figures for member banks in 101 leading cities. Latest 
figure—February 13. 





Weekly figures for 12 Federal Reserve banks. 


! Latest figure— 
February 20. 
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STATISTICS OF CONDITION OF THE FEDERAL RESERVE BANK OF BOSTON 


(Expressed in millions of dollars) 


Jan., Feb., 
Feb. 27, 1923, Zo; Post-War Low Post-War High 
1924 Aver. Aver. Amt. Date Amt. Date 
Tora. Loans to Member Banks mre yas, $ 45 > ¢ $ 19 July, $195 Dec., 719 
Secured by Government Obligations. . : 21 18 : 7 July, °22 159 Mav, 719 
Secured by Commercial Paper............ 14 27 3 10 May, ’ 100 Dec., 20 
BANKERS’ ACCEPTANCES ON HANnpD...... ae 18 13 Feb., 2. 86 Dec., 
U. S. GovERNMENT SECURITIES... a 33 4 June, ’ 60 June, 
Tota, LoANs AND INVESTMENTS... 61 Apr., ’ Sept., 
TotaL CASH RESERVES.... ee ee f A Feb., July, 


TotAL DEposITs....... ; ; a 132 Mar., Jan., 


Member Bank ... : 128 : Mar., : Oct. 
Government .... ss 1 Oct: Mar., 


CIRCULATION: FEDERAL RESERVE NOTES........ 20. May, Z ° NOC 


**Tess than one 


COMPARATIVE STATISTICS OF NEW ENGLAND MEMBER BANKS 
IN SELECTED CITIES* 


(Expressed in millions of dollars) 


Jan., Dec, Nov.,  Feb., 

Feb. 20, 1924, 1923, 1923, 1923, Post-War Low 

1924 Aver. Aver. Aver. Aver. Amt. Date 
Loans $ 994 $1,004 $1,013 $1,014 $ 986 $ 877 May, 
Secured by Stocks and Bonds ee 282 283 280 280 298 230 June, 
All Other Loans 712 721 733 734 688 621 Apr., 
INVESTMENTS 341 342 34 352 353 216 May, 
LoANS AND INVESTMENTS 935 61,346 =—-:1,358)3=—-:1,367.) Ss :11,339 ~—s:1,133 Jan., 


Deposits .. a 259 1,273 1,246 1,268 1,230 1,006 Aug., 
Net Demand 901 925 904 925 923 800 Mar., 
Time 333 328 330 298 200 Feb., 
Uns: zg 15 14 13 9 9 Oct. 


BorROWINGS FROM FEDERAL RESERVE BANK 


30STON 24 39 43 Apr., 
Ratio oF Borrowincs To RESERVE DEPOSITS OF 


FEDERAL RESERVE BANK OF BOSTON......... 15.2% 248% 56.6% 40.4% 46.5% 9.3% Apr., 
*Boston, Fall River, Hartford, New Bedford, New Haven, Portland, Providence, Springfield and Worcester. 


The Monthly Review will be sent regularly without charge to any address upon request. 





